Board of Commissioners Agenda Memo

From: Tim James, P.E. — City Manager
Date: January 21, 2013

TItem: Resolution 545

Background

The BDC met on January 8, 2013 and recommended an incentive agreement for A Southern Star, Inc. of
Burkburnett. Resolution 545 specifies the terms of the proposed incentive agreement. This will be the first
reading of Resolution 545. Resolution 545 has been reviewed by the City Attorney.

Fiscal Impact

The funds for the incentive agreement will be provided by the BDC
Options
e N/A since this is the first reading.

Staff Recommendation

N/A
Attachments

e Resolution 545



RESOLUTION NUMBER 545

A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE CITY OF
BURKBURNETT, TEXAS AUTHORIZING AN ECONOMIC INCENTIVE
AGREEMENT BETWEEN THE BURKBURNETT DEVELOPMENT CORPORATION
AND SOUTHERN STAR, INC. OF BURKBURNETT PROVIDING FOR THE
PAYMENT OF ECONOMIC INCENTIVES IN RETURN FOR THE EXPANSION AND
RETENTION OF BUSINESS AND ENTERPRISES WITHIN THE CITY
BURKBURNETT, TEXAS.

WHEREAS, the Burkburnett Development Corporation (the “BDC™) is a Type B economic
development corporation created by the City of Burkburnett, Texas (the “City™), which has a
population of less than 20,000; and

WHEREAS, the BDC has proposed entering into an agreement with Southern Star, Inc. wherein
the BDC will provide Southern Star, Inc. of Burkburnett a loan of up to $6,500.00 for building
improvements. The BDC has agreed to provide these economic incentives in return for the
retention and expansion of business development within Burkburnett, Texas; and

WHEREAS, this resolution has been given two readings before the Board of Commissioners:
one on January 21, 2013 and another on the date this resolution was approved; and

WHEREAS, this resolution was approved in a meeting which was open to the public and
preceded by proper notice as required by Chapter 551 of the Texas Government Code;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF
THE CITY OF BURKBURNETT, TEXAS, THAT:

that the BDC is hereby authorized to enter into an agreement with Southern Star, Inc. to loan
Southern Star, Inc. (Southern) of Burkbumett up to $6,500.00 for building improvements. The
agreement will require that the new building improvements remain in operation for not less than
one (1) year. Southern shall execute a Promissory Note (Note) for the principle sum of six
thousand five hundred dollars and no/100 ($6,500.00), which shall be secured by a first lien
against all equipment owned by Southern at its facility located at I Commerce Drive,
Burkburnett, Texas (Facility), provided said equipment is of sufficient value to provide adequate
security for said loan. Said Note shall bear interest at the rate of 0% per annum and shall be paid
in one (1) year; provided, however, that the BDC shall apply a credit of $6,500.00 on the
principle of the Note if Southern is still using the new building improvements on the one year
anniversary of the payment of the loan. In the event that Southern closes or ceases its operation
at the Facility within one year of the payment of the loan, the balance remaining on said Note
shall immediately become due and payable

BE IT FURTHER RESOLVED that the officers of the City are hereby authorized and directed
to take such action as may be reasonably necessary to carry this Resolution into effect.

First reading on January 21, 2013,



APPROVED on this th day . 2013, Second and Final Reading.

Carl Law, Mayor

Janelle Dolan, City Clerk



